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FOREWORD 

The  Republic  of  Korea  is  a  relatively  new  exporter  of  tobacco  but  one  whose  exports  are  growing  rapidly. 

The  production  of  flue-cured  tobacco,  now  about  1 12  million  pounds  per  year,  increased  threefold  during  the 
1960's.  Exports  of  flue-cured  tobacco  were  only  0.4  million  pounds  in  1959  but  had  increased  to  28  milUon  pounds 
in  1969. 

Korean  production  of  burley-type  tobacco  was  0.1  million  pounds  in  1960  and  is  now  about  35  million 
pounds  annually.  Exports  of  burley-type  tobacco  began  in  1963  with  0.3  million  pounds;  they  were  nearly  8  million 
pounds  in  1969. 

Total  exports  of  aU  kinds  of  tobacco  from  Korea  were  about  0.4  million  pounds  in  1959;  they  are  projected  at 
48.5  million  pounds  in  1970.  And  the  country  places  much  emphasis  on  increasing  tobacco  exports  as  a  means  of 
earning  foreign  exchange. 

Labor  and  other  tobacco  production  costs  are  low  in  Korea,  and  therefore  Korean  tobacco  prices  are 
competitive  on  world  markets.  Competitive  prices  are  expected  to  result  in  further  expansion  of  Korean  tobacco 
exports. 
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Tobacco  Production  and  Trade 
in  the  Republic  of  Korea 


By  Albert  B.  Davis 
Tobacco  Division 


INTRODUCTION 


Most  adult  Americans  can  pinpoint  the  Republic  of  Korea  on  a  map.  Few,  however,  think  of  it  as  a 
tobacco-producing  country  where  tobacco  is  grown  in  areas  about  the  same  distance  north  from  the  Equator  as 
Norfolk  or  Riclimond,  Va. 

Suitable  soil  and  climate,  well  distributed  rainfall,  and  plenty  of  hand  labor  are  some  of  the  requirements  for 
tobacco  production.  Korea  has  some  areas  where  the  soil  is  satisfactory  though  perhaps  not  ideal  for  tobacco.  It  has 
acceptable  climate  and  rainfall,  and  it  has  an  abundance  of  low-cost  hand  labor. 

Flue-cured  and  burley  tobacco  are  the  two  chief  types  presently  being  produced.  Leaf  for  flue-cured  tobacco 
has  been  grown  for  many  years.  At  least  one  redrying  plant  is  stUl  in  operation  that  was  built  during  the  Japanese 
occupation  before  World  War  II  when  it  was  used  to  redry  and  pack  tobacco  for  shipment  to  Japan.  Burley-type 
tobacco  has  been  grown  commercially  about  8  years. 

The  Korean  Tobacco  Monopoly  Organization  controls  both  the  production  and  marketing  of  tobacco  and  also 
the  manufacture  and  distribution  of  tobacco  products. 


PRODUCTION 


Location 


Tobacco  is  grown  mostly  south  and  southeast  of  Seoul.  The  two  leading  provinces  in  the  production  of 
flue-cured  tobacco  are  North  Ch'ungch'ong  and  North  Kyongsang,  but  South  Ch'ungch'ong  and  also  Kyonggi, 
Kangwon,   and  South  Kyongsang  are  important  contributors  to  flue-cured  tobacco  supplies.  The  two  leading 


Area  and  Quantity  of  Tobacco  Types  Grown  in  Korea  in  1967 


Area 

Production 

Province 

Flue-cured 

Burley 

Sun-cured 

Total 

Flue-cured 

Burley 

Sun-cured 

Total 

1.000 

1.000 

1.000 

1,000 

Acres 

Acres 

Acres 

Acres 

pounds 

pounds 

pounds 

pounds 

Kvoneei 

2,875 
3,799 

694 

3,569 
5,544 

4,629 
5,596 

806 

5,435 
7,352 

Kangwon  

841 

904 

904 

852 

North  Kyongsang.  .  . 

22,385 

- 

M,782 

24,167 

35,708 

- 

h,806 

37,514 

South  Kyongsang.  .  . 

3,284 

- 

'  2,878 

6,162 

5,400 

- 

'3,950 

9,350 

North  Ch'ungch'ong . 

23,623 

- 

- 

23,623 

39,450 

- 

- 

39,450 

South  Ch'ungch'ong . 

7,336 

4,162 

'953 

12,451 

10,976 

6,860 

'1,618 

19,454 

North  ChoUa 

1,402 

7,532 

- 

8,934 

2,086 

13,601 

- 

15,687 

South  ChoUa 

- 

7,596 

- 

7,596 

- 

11,185 

- 

11,185 

Cheju 

- 

~ 

71 

71 

- 

- 

77 

77 

Total 

64,704 

20,825 

6,588 

92,117 

103,845 

33,356 

8,303 

145,504 

Estimated. 

provinces  in  burley-type  tobacco  production  are  North  and  South  Chblla;  South  Ch'ungch'ong  is  also  important,  and 
Kybnggi  and  Kangwon  are  minor  growing  areas.  Three  areas  that  produce  sun-cured  tobaccos  are  found  in  the 
provinces  Kangwon,  North  Kyongsang,  and  Cheju. 

In  the  northern  flue-cured  tobacco  growing  areas,  especially  in  northern  North  Ch'ungch'ong,  nearly  all  land  in 
valleys  is  planted  to  rice  and  tobacco  is  grown  chiefly  on  lower  hillsides  that  do  not  have  too  steep  a  slope.  Further 
south,  especially  in  the  chief  burley  areas,  valleys  are  somewhat  wider  and  hills  less  steep  so  that  more  flat  land  is 
available  for  tobacco  than  in  the  north. 

Some  of  the  valley  rice  land  was  examined,  and  it  appeared  too  rich  for  growing  tobacco-perhaps  because  of 
heavy  applications  of  compost  and  sometimes  commercial  fertilizers. 

Trends  in  production 

Production  of  flue-cured  tobacco  in  Korea  increased  from  about  30  million  pounds  in  1959  to  about  110 
million  pounds  in  1968.  During  the  same  time  the  commercial  production  of  burley-type  tobacco  was  started  in 
1960  and  by  1968  reached  over  35  million  pounds  a  year. 

The  expansion  of  flue-cured  tobacco  production  was  the  greatest  in  North  Kyongsang  and  North  and  South 
Ch'ungch'ong;  burley  acreage  increased  most  in  South  Ch'ungch'ong  and  North  and  South  ChoUa. 


Korea's  Production  of  Tobacco  by  Typ 

e,  1960-68 

Year 

Type 

Total 

Flue-cured 

Burley 

Sun-cured 

1.000 

1,000 

1,000 

1,000 

pounds 

pounds 

pounds 

pounds 

1960  . . 

36,284 

112 

25,688 

62,084 

1961    .  . 

47,529 

516 

21,466 

69,511 

1962   .  . 

56,424 

1,725 

19,071 

77,220 

1963    .  . 

50,510 

3,596 

9,844 

63,950 

1964   .  . 

89,615 

11,599 

7,470 

108,684 

1965    .  . 

96,275 

18,509 

8,790 

123,574 

1966    .  . 

119,059 

29,447 

10.093 

158,599 

1967    .  . 

103,845 

33,356 

8,303 

145,504 

1968   .  . 

110,960 

35,110 

7,584 

153,654 

May  possibly  include  small  amounts  of  air-cured  tobacco. 


Part  of  the  increase  in  flue-cured  and  buriey-type  tobacco  production  occurred  at  the  expense  of  output  of 
some  native  tobaccos  such  as  Yeongwol  (a  kind  of  sun-cured  tobacco)  and  Hatana  (an  air-cured  product). 
Production  of  both  has  now  been  discontinued.  Another  native  tobacco,  however,  Hyang  Cho  (a  sun-cured  leaf)  had 
production  that  increased  from  practically  nothing  in  1961  to  almost  a  million  pounds  in  1968.  And  Chongju 
(another  sun-cured  tobacco)  has  an  annual  production  of  between  6  million  and  8  million  pounds. 

In  general,  tobacco  production  in  Korea  more  than  doubled  between  1960  and  1968,  and  the  number  of 
tobacco  growers  jumped  from  125,000  in  1961  to  over  150,000  in  1968.  The  biggest  gains  were  in  tobaccos  for 
export— flue-cured  and  burley  types.  Sun-cured  tobaccos  are  utilized  almost  entirely  for  domestic  consumption. 

Increases  in  tobacco  production  will  probably  continue.  Mr.  J.  S.  Park,  Senior  Administrator  for  the  Korean 
Tobacco  Monopoly  Organization,  has  recommended  increasing  tobacco  area  by  about  12,000  acres  in  1970  so  that 
the  Korean  export  goal  for  this  year  (48.5  million  pounds)  can  be  achieved.  (Exports  in  1969  were  a  little  less  than 
35.2  million  pounds.) 


Cultivation  and  harvesting 

The  motive  power  for  plowing  most  tobacco  fields  (and  other  farmland)  in  Korea  is  oxen— often  one  ox  per 
small  plow.  As  further  preparation  of  tobacco  land,  both  compost  and  fertilizer  are  used.  Reportedly,  the  following 
might  be  used  on  1  acre: 

Substance  Pounds 

Compost 758 

Ashes 118 

Chicken  manure 165 

Ammonium  sulphate   5 

Urea 18 

Triple  phosphate    15 

Potash  (sulphate) 9 

Tobacco  seedbeds  are  sown  in  March  with  seed  furnished  to  farmers  by  the  Korean  Tobacco  Monopoly 
Organization.  Most  of  the  flue-cured  tobacco  grown  is  Yellow  Special  A  (YSA),  which  is  adapted  to  Korean 
conditions. 

The  young  tobacco  plants  are  transferred  to  the  fields  in  May.  Both  flue-cured  and  burley-type  tobacco  plants 
are  set  on  ridges  in  the  fields.  Rains  sometimes  are  heavy,  and  ridges  help  to  prevent  plants  from  becoming 
waterlogged  or  from  drowning. 

Cultivation,  three  times  a  season,  is  largely  done  by  hand  as  is  dusting  for  pests  and  diseases,  which  is  usually 
done  twice  a  year.  Some  of  the  diseases  that  affect  tobacco  in  Korea  are:  tobacco  mosaic,  wilt,  blank  shank,  and 
root  rot.  The  most  troublesome  pests  are  stalk  borers,  nematodes,  and  white  flies. 

Tobacco  is  topped,  and  it  is  usually  necessary  to  remove  the  suckers  twice  before  harvest. 

Flue-cured  tobacco  is  primed  with  the  lower  leaves  being  harvested  early  in  August  and  the  last  priming  being 
done  in  early  September.  The  greatest  need  for  hand  labor  comes  at  the  peak  of  the  priming.  Sometimes  neighbors 
exchange  labor;  sometimes  farmers  liire  seasonal  labor  (usually  hard-working  individuals)  for  about  US$0.70  per  day. 
Harvested  ripe  leaves  are  attached  to  special  ropes  and  hung  in  the  flue  barn  if  the  tobacco  is  for  flue  curing. 

The  ropes  to  which  the  tobacco  is  attached  are  homemade  from  native  grasses  and  each  rope  is  long  enough  to 
reach  across  the  flue  barn.  Tobacco  is  attached  to  the  ropes  by  a  rope  strand  being  untwisted  slightly  so  that  a 
tobacco  leaf  stem  can  be  thrust  into  the  opening  made.  When  the  rope  strand  is  released,  the  strand  moves  back  into 
place  and  clamps  the  leaf  stem  firmly.  Leaf  stems  are  inserted  into  the  rope  about  every  3  or  4  inches.  When  a  rope  is 
full,  it  is  hung  across  a  flue  barn  in  a  pattern  very  much  like  tobacco  sticks  are  hung  across  flue  barns  in  the  United 
States. 

Curing  and  storage 

Curing  barns  in  Korea  are  small  and  inexpensive  by  North  American  standards.  They  are  about  12  feet  on  each 
side  and  about  four  to  five  tiers  tall.  Older  barns  reportedly  cost  about  $100  and  newer  barns  about  $150  to  buUd. 
Some  flue  barns  have  their  fire  box  in  a  pit  adjacent  to  the  barn.  A  fire  box  at  one  end  of  the  pit  is  fueled  with  coal 
or  wood  by  the  grower,  who  stands  outside  of  the  flue  barn  in  a  ditch  while  putting  in  the  fuel. 

Some  flue  barns  are  built  in  pairs  about  10  feet  apart  with  a  ditch  or  pit  about  3  feet  deep  and  4  feet  wide 
running  across  the  intervening  distance.  In  such  an  arrangement,  a  shed  roof  is  built  between  the  two  curing  barns 
over  the  ditch  or  pit.  The  shed  protects  the  curer  and  helps  keep  the  fuel  dry.  Wood  has  been  used  as  curing  fuel,  but 
since  it  is  becoming  scarce  growers  are  slowly  changing  to  soft  coal. 

When  a  grower  has  small  acreage  and  only  one  curing  barn,  he  usually  fills  it  five  or  six  times  a  season. 

The  tobacco  farmer  and  his  family  remove  the  cured  tobacco  from  the  flue  barn  and  do  some  sorting  or 
grading  as  they  remove  leaves  from  the  ropes.  Then  the  tobacco  is  tied  in  hands.  The  tied  tobacco  is  placed  on  a  rack 
or  frame  and  covered.  Leaf  remains  on  the  rack  until  it  is  taken  to  market. 

Growers  have  been  told  and  retold  to  take  good  care  of  their  tobacco  after  they  remove  it  from  the  curing 
barn.  They  have  been  instructed  to  place  it  in  "bulk"  piles  on  a  frame  6  to  8  inches  above  the  floor  of  a  protected 
area  so  that  air  can  circulate  and  keep  the  leaf  from  becoming  damp  and  moldy. 


Production  costs 

Production  costs  for  tobacco  are  low  in  Korea.  Flue-cured  tobacco  may  currently  have  a  production  cost  of  25 
to  27  cents  per  pound  while  yields  are  estimated  to  run  from  1 ,500  to  1,750  pounds  per  acre.  Average  yields  have 
been  best  in  North  and  South  Ch'ungch'ong  and  in  North  Cholla.  The  production  costs  for  burley  tobacco  may  be  as 
low  as  18  to  20  cents  per  pound.  Burley  yields  range  from  about  1 ,600  pounds  to  over  2,000  pounds  per  acre. 


MARKETING 


Farmers'  role  and  returns 


Flue-cured,  in 

Burley,  in 

cents  per  pound 

cents  per  pound 

10.4 

6.8 

11.7 

1.1 

18.9 

10.8 

24.1 

15.8 

22.9 

14.9 

22.9 

16.2 

24.0 

15.9 

24.1 

16.2 

Korean  farmers  market  tobacco  by  transporting  it  to  the  nearest  Korean  Tobacco  Monopoly  Organization 
buying  station,  where  they  receive  payment  for  their  crop.  Some  tobacco  travels  from  farm  to  buying  station  by 
oxcart;  sometimes  two  or  three  growers  will  cooperate  and  hire  a  truck  for  the  trip. 

Prices  on  tobacco  purchased  by  the  Monopoly  are  set  according  to  a  schedule  that  has  nine  categories  of  grade: 
superior;  classes  1,  2,  3,  4,  5,  6,  and  7;  and  substandard.  At  first  glance,  prices  to  farmers  seem  quite  good— for 
example,  41  cents  per  pound  for  class  1  for  flue-cured  tobacco.  However,  very  few  farmers  receive  such  favorable 
prices.  In  1967  only  3  percent  of  farmers'  marketings  were  in  the  class  1  category;  the  average  price  paid  to  farmers 
for  flue-cured  tobacco  was  26  cents  per  pound. 

The  foDowing  tabulation  gives  the  average  on-farm  values  for  flue-cured  and  burley -type  tobaccos  from  1961 
through  1968  in  Korea. 

Year 

1961 

1962 

1963 

1964 

1965 

1966 

1967 

1968 

The  above  figures  were  calculated  from  Korean  Tobacco  Monopoly  Organization  data  on  yearly  total  tobacco 
production  and  yearly  total  tobacco  value  on  farms. 

Role  of  the  Korean  Tobacco  Monopoly 

The  Monopoly,  a  government  organization,  is  charged  with  the  control  of  all  tobacco  production  within 
Korea,  the  marketing  of  leaf  on  both  domestic  and  export  markets,  and  the  manufacture  and  sale  of  cigarettes  and 
other  tobacco  products.  The  Monopoly  is  the  sole  importer  of  tobacco,  and  all  exporters  must  buy  their  supplies 
from  the  Monopoly. 

The  Monopoly  controls  acreage  by  contracts  with  farmers,  furnishes  seed  to  growers,  gives  advice  or  guidance 
on  tobacco  culture,  and  receives  cured  tobacco  from  farmers  at  the  buying  stations.  From  buying  stations  the 
Monopoly  trucks  tobacco  to  its  redrying  plants  for  processing  and  packing.  Exporters,  however,  buy  tobacco 
directly  from  the  buying  stations  and  transport  it  to  their  own  redrying  plants,  which  also  have  facilities  for  packing 
for  export.  Monopoly  redrying  plants  usuaUy  operate  October  through  March.  Flue-cured  tobacco  is  packed  at 
approximately  510  pounds  per  hogshead,  and  burley-type  tobacco  is  packed  at  490  pounds  per  hogshead. 

The  Monopoly  operates  its  own  facilities  for  the  manufacture  of  cigarettes  and  pipe  tobacco.  Its  cigarette  plant 
at  Shintanjin  is  modern  and  one  of  the  largest  in  the  Far  East. 

The  Monopoly  is  an  important  contributor  to  both  the  Korean  economy  and  government  funds.  In  1967  the 
Monopoly  transferred  about  S35  million  to  the  government's  general  account  from  its  profits  from  sales  of  cured 
leaf  to  exporters  and  of  tobacco  products  (such  as  cigarettes)  to  domestic  consumers. 


Domestic  use  and  exports  . 

Korea  is  a  growing  market  for  its  own  tobacco  production.  Between  1963  and  1968  cigarette  output  nearly 
doubled  within  the  country.  The  following  short  table  indicates  production  of  both  cigarettes  and  pipe  tobacco  for 
this  period. 


Year 

Cigarettes 

Pipe 

FUter 

Nonfilter 

All  types 

tobacco 

1963 

1964 

1965 

1966 

1967 

1968 

Million                Million                Million 

pieces                  pieces                  pieces                 Pounds 

3,758                 15,401                 19,158                 21,546 

4,833                 17,013                 21,846                 19,412 

8,277                 18,194                 26,471                  19,248 

11,808                 15,981                 27,789                 15,878 

13,742                 17,066                 30,808                 12,330 

15,815                 18,790                 34,605                 12,019 

In  spite  of  much  increased  domestic  tobacco  disappearance,  exports  have  accelerated  so  rapidly  that  in  1969 
they  were  nearly  90  times  as  great  as  in  1959.  After  a  brief  downturn  in  exports  from  1960  through  1962,  when 
they  were  nonexistent,  they  have  been  climbing  quickly  and  by  1969  had  reached  35.1  miUion  pounds. 

Burley  exports  did  not  begin  until  1963,  when  approximately  0.3  million  pounds  were  sold  outside  Korea.  By 
1969,  burley-type  exports  had  reached  about  7.5  milhon  pounds  per  year.  Sizable  flue-cured  tobacco  exports  began 
in  1965  with  approximately  5.2  million  pounds;  by  1969  they  were  about  27.6  million  pounds  for  the  year  (down 
from  29.9  million  pounds  in  1968). 

Korea's  export  tobacco  moves  out  of  the  country  mostly  from  November  through  March,  and  flue-cured  and 
burley  types  constitute  the  bulk  of  shipments.  Exports  of  sun-cured  tobacco  are  quite  small.  Korea's  tobacco  has  a 
number  of  destinations,  of  which  Europe  is  the  chief.  In  particular,  West  Germany  has  been  one  of  Korea's  larger 
tobacco  markets,  and  it  imported  2.5  milhon  pounds  of  Korea's  tobacco  in  1967  and  6.5  million  pounds  in  1968  at 


Korea's  Exports  of  Tobacco  by  Type,  1959-68 


Yeai 

Flue-cured 

Burley 

Sun-cured 

Total 

1959    

1960 

1961    

1962    

1963    

1964 

1965    

1966    

1967    

1968 

1969^ 

1.000                  1.000                  1.000                  1.000 
pounds                pounds                pounds                pounds 

379                        -                        38                             417 

1,054                        -                        97                        h,154 

267                        -                          -                             267 

-                        -                          -                                 0 

417                    258                          -                             675 

324                    498                          -                             822 

5,271                 3,547                          -                          8,818 

18,071                 2,635                          -                        20,706 

22,130                 2,522                        15                        24,667 

29,942                 4,544                          -                        34,486 

27,590                 7,562                          -                        35,152 

Includes  3,000  lb.  of  other  type  not  listed. 
^Exports  listed  for  1969  are  for  the  period  Jan.  1-Dec.  10,  1969. 


an  average  price  of  30  cents  per  pound  both  years.  The  following  tabulation  gives  a  brief  breakdown  of  Korea's 
export  tobacco  destinations  for  2  years. 

Destination  1967  quantity,  in  1968  quantity,  in 

hOOOpounds  1,000  pounds 

Europe     20,500  14,580 

North  America 276  7,998 

South  America 99  33 

Africa ..  ,  ^       298  745 

Oceania 1,044                             -  2,134 

Asia 2,449           '  4,107 

Not  specified --         '  4,890 

World  total 24,666  .  34,487 

Average  annual  export  prices  of  flue-cured  tobacco  sold  by  Korean  traders  have  been  relatively  low  and  have 
ranged  from  26  cents  to  32  cents  per  pound  for  the  period  1963-67.  Average  annual  prices  of  exports  of  burley-type 
tobacco  have  ranged  from  27  cents  to  31  cents  per  pound  during  the  same  period.  Export  prices  for  more  recent 
years  are  not  available. 
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